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Notes to the Financial Statements

NEWFOUNDLAND AND LABRADOR LIQUOR CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2004

2. Accounting Policies (Continued)

¢ Intangible assets
Intangible assets consist of a trademark which is recorded at cost

and amortized on a straight line basis over a ten-year period.

* Severance pay
A liability for severance pay is recorded in the accounts for all em-
ployees who have a vested right to receive such payment. No provi-
sion for severance pay liability is made for employees who have less

than nine years of continual service.

¢ Use of estimates
The preparation of the Corporation’s financial statements in confor-
mity with Canadian generally accepted accounting principles requires
management to make estimates and assumptions that affect the re-
ported amounts of assets and liabilities and disclosure of contingent
assets and liabilities as at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting

period. Actual results could differ from those estimates.

3. Inventories
2004 2003
$ $
Head office 10,660,874 9,899,759
Branch stores 1910863 6,896,501
Stock in transit 3,126,573 6,105,643
Raw materials 938,281 1,240,133
Work in progress 86,520 18414

2,123,111 24,161,050
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Notes to the Financial Statements

NEWFOUNDLAND AND LABRADOR LIQUOR CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2004

4 Capital Assets

2004 2003
Accumulated  Net Book  Net Book

Cost Amortization Value Value

$ ) $ $

Land 1,122,840 - 1,122,840  1,128841
Buildings 1,138,764 4,172,676 1,966,088 3236837
Store equipment and fixtures 2,162,624 1,275,488 887,136 1,093,094
Motor vehicles 154,626 123,614 31,012 467193

Office furniture and equipment 4,276,051 2,179,125 2,096,926 2,239,961
Plant and warehouse equipment 3,134,785 2,651,838 416,941 531974

17,989,690 10,408,741 1,580,949 8,283,500

5. Leased Assets

2004 2003
Accumulated  Net Book Net Book
Cost Amortization Value Value
$ $ $ $
Leasehold improvements 10,372,221 5,582,641 4,789,580 3894449
Leased land 248,925 192,037 56,888 65,252
Leased equipment 147,084 51,582 95,502 124978

10,768,230 5,826,260 4941970 4,084,679

6. Intangible Assets
2004 2003
Accumulated  Net Book  Net Book
Cost Amortization Value Value
$ ) $ $
Trademark 202,800 100,995 101,805 122,004
7 Obligation Under Capital Lease
$
IBM Canada Limited, capital equipment lease repayable
in monthly instalments of $5,226 to June 30, 2006 18390
Less: Interest on obligation 15917
62473
Less: Current portion 49841
12,632
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Notes to the Financial Statements

NEWFOUNDLAND AND LABRADOR LIQUOR CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2004

8.  Financial Instruments
The Corporation’s financial instruments included in current assets
and current liabilities approximate fair value due to their short
term to maturity. The Corporation intends to hold its long-term
debt instruments to maturity and therefore does not expect any
differences between carrying value and fair market value will be

recorded in the accounts.

9. Lease Commitments

The Corporation has entered into rental leases covering retail outlets.

Annual lease obligations for the next five years are as follows:

$
2005 1,317,882
2006 1,120,730
2007 162,348
2008 584,840
2009 267910
4,053,710

10. Related Party Transactions
The Corporation is leasing office and warehouse space in St. John’s
from the Department of Works, Services and Transportation. These
leases are rent free; however, all operating and maintenance costs
related to the buildings are the responsibility of the Corporation.

Il.  Pensions

The Corporation and its employees are subject to the Public Service
Pensions Act effective June 26, 1973. Pension contributions deducted
from employees’ salaries are matched by the Corporation and then
remitted to the Province of Newfoundland and Labrador Pooled Pen-
sion Fund from which pensions will be paid to employees when they
retire. The Corporation’s share of pension expense for the year is
$775,133 (2003 - $695,175).
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Schedule of Administrative and Operating Expenses

NEWFOUNDLAND AND LABRADOR LIQUOR CORPORATION
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

YEAR ENDED MARCH 31, 2004

Schedule |
2004 2003
$ $

Salaries and employee benefits 15,927,319 13,769,656
Agency store commission and expenses 4118124  3,666972
Marketing 1,398,622 986,863
Rent 131,793 133252
Amortization on capital assets 1,180,159 171,440
Repairs and maintenance 889,948 560410
Interest and bank charges 122,183 607,064
Professional fees 130,502 843,909
Amortization on leased assets 693,397 667,685
Heat and light 419,945 418,123
Freight to stores 341,693 316,154
Stationery and office supplies 330,006 305,625
Miscellaneous 315,623 269,199
(leaning 288,259 255,341
Communications 259,823 254,886
Bad debt expense 229,951 100,684
Consulting fees 221,254 51,395
Store supplies and wrapping 220,508 207,655
Travel 178,416 173,847
Staff training 154,312 363,329
Insurance 149,134 58,511
Security 143,031 115471
Municipal taxes 136,938 124,725
Uniforms 131,807 71,658
Directors’ fees and expenses 80,597 58,602
Postage 62,749 60,796
Inventory breakage and storage 51,876 109,630
Advertising 43,080 35452
Staff recruitment 43,005 40,049
Dues and subscriptions 42,968 36,433
Motor vehicle expense 23,281 21,861
Interest on long term debt 8,604 22,765
Loss (gain) on disposal of capital assets (16,181) 6,270

30,838,792 26,686,918
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NLLC Corporate Stores Revenue

NLLC CORPORATE STORES REVENUE

Sales by Location 2003-2004

Location Net Sales

Elizabeth Avenue $ 10,434,616
Murray Premises 2,836,384
Kenmount Road 2,762,428
Corner Brook Plaza 2,264,128
Port Aux Basques 1,933,994
Stephenville 3,585,276
Gander 3,518,685
Grand Falls 5,195,106
Labrador City 2,591,708
Harbour Grace 4,631,853
Churchill Square 2,911,486
Deer Lake 9,551,198
Clarenville 14,156,571
Marystown 4)183,754
Licensee Store 1521,138
Millbrook Mall 5339718
Mount Pearl 4532,167
Placentia 2524412
Happy Valley 2,726,300
Topsail Road 6,851,217
Bay Roberts 4,162,937
Stavanger Drive 5,581,533
Pearlgate 4,738,051
Agency Store 17,066,645
Avalon Mall 2,688,174
Village Mall 1,525,713
Wine Show West 8,551
Wine Show 282,693
TOTAL $ 131,106,452
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